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THE SITUATION 


In New England during January the level of 
general business activity was maintained at about 
the same volume as that which prevailed during 
December, after allowances had been made for cus- 
tomary seasonal changes, and, as has been the case 
for more than one year, was considerably higher than 
in the corresponding month of 1941. The influence 
of most of the important industries held the aggregate 
at the high level but the building industry in this 
district was at a lower 


ber, 1941, and January, 1942, there were substantial 
declines in each of the four major building classifica- 
tions. In January, as compared with that month a 
year ago, the only major group in which an increase 
was reported was that of utilities contracts. 

The amount of raw cotton consumed by mills in 
New England during January was 114,727 bales, as 
compared with 108,423 bales in December, 1941, and 
a total of 102,544 bales consumed during January last 
year. The January, 1942, 





volume than either in 
December, 1941, or in 
January a year ago. Total 60 
revenue freight carload- 
ings in New England 
were 142,225 during the 
five-week period ending 
February 14, a total 11.6 
per cent larger than in 
the corresponding five 
weeks a year ago. 
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The sales volume of 
119 department stores 
and apparel shops in 


New England during 
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January was 41.9 per win a i 


cent higher than in January last year, with substan- 
tial gains reported from each of the six New England 
states. The preliminary reports for the first half of 
February indicated a gain of less than 10 per cent 
over the first half of February last year. 

Production of boots and shoes during January in 
New England is estimated to have been 14,033,000 
pairs, an amount 18.4 per cent over the total for 
December, 1941, and 8.5 per cent over January a 
year ago. During the year 1941 New England boot 
and shoe production is estimated to have been 34.3 
per cent of the United States total shoe production, 
as compared with 34.9 per cent during the previous 
year. 

In New England during January the value of total 
construction contracts awarded was $20,668,000, a 
decrease of 55.5 per cent from the December, 1941, 
total of $46,409,000 and 30.7 per cent below the vol- 
ume reported for January last year. Between Decem- 
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amount was higher than 
in any other January dur- 
ing the past 10 years. 

The number of wage- 
earners employed in 2,042 
representative manufac- 
turing establishments in 
Massachusetts during 
January was 1.2 per cent 
smaller than the number 
employed in these same 
establishments during 
December but was 14.0 
per cent larger than the 
number employed in Jan- 
uary, 1941, according to 
the Massachusetts Department of Labor and Indus- 
tries. The amount of aggregate weekly payrolls for 
all manufacturing establishments during January was 
2.8 per cent higher than in December, 1941, and was 
44.3 per cent higher than in January a year ago. The 
average weekly earnings in Massachusetts manufac- 
turing in January were higher than at any time since 
the first monthly surveys of employment and pay- 
rolls were undertaken by the Department of Labor 
and Industries. 

In Rhode Island during January there was a de- 
cline of nearly one per cent from December in the 
number of wage-earners in representative manufac- 
turing establishments but the total was about 16 per 
cent above that of January last year, according to 
the State Department of Labor. Aggregate payrolls 
during January in manufacturing establishments were 
approximately the same as in December but were 
47.7 per cent larger than in January a year ago. 
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MONEY AND BANKING 


Money rates in the Boston money market gener- 
ally showed little quotable change, although there 
appeared to be a stronger tendency on February 18 
than was apparent four weeks ago; the rate on open 
market commercial paper in the Boston market was 
unchanged at % to 54 of one per cent, but there was 
a definitely stronger undertone, with more paper 
moving at the 5¢ of one per cent quotation, although 
the bulk of first-class names continued to command 
the 1% of one per cent rate. Average yields on United 
States Treasury bonds of one to five years’ maturity 
were somewhat higher on February 18 than on 
January 21, while the average yield on United States 
Treasury notes showed only a negligible gain. The 
average yield on 91-day United States Treasury bills, 
sold on a discount basis, at the time of original offer- 
ing on February 18 was .263 per cent, which com- 
pared with .119 per cent on the January 14 offering 
of Treasury bills and with .295 per cent on the 
December 17 offering. A year ago the average yield 
on similarly offered Treasury bills was only .007 
per cent. 


MONEY RATES AT ht ln 


Month Year 
Feb. 18 Ago Ago 
Brokers’ quick call loans...... 1%% 14% 14% 


Open market commercial paper — 
four to six months.......... . w-% 4-% 4-4 
Bankers’ acceptances — 90 days q 1% 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 


RIND a eat c nn aa win os e-payers 1.91 1.78 1.68 
Average yield on Treasury notes 
(one to five years)........ .47 .46 .40 
Average rate on latest Treasury bill 
sale: 91-day issue... . 263 . 196 .007 
Rediscount rate (Boston). . 1 1 1 
Buying rate for 90-day endorsed bills 
SS ere ree oe % % % 
Commercial, industrial, and agricultural loans in 


the weekly reporting member banks in Boston 
reached a low point of $353,000,000 on January 28, 
which marked the end of the usual January decline 
which had started late in December; since the end 
of January, these loans rose to $359,000,000 on 
February 18, where they were within $1,500,000 of 
the December 24 peak. Holdings of open market 
commercial paper and acceptances on February 18 
were at the highest point since June, 1937, — the 
rise of some $7,000,000 since January 7 being a con- 
tinuation of the upturn which had started early in 
1941. Loans to brokers and dealers in securities 
fluctuated within relatively narrow limits during the 
four weeks ending February 18. 

Following the rather sharp decline in Boston 
member banks’ holdings of direct United States 
Government securities between December 17, 1941, 
and January 7, 1942, the volume rose steadily and 
uninterruptedly by $19,000,000 between January 7 
and February 18 to a total of $326,000,000, — only 
$1,000,000 under the peak reached on December 17. 
Since the beginning of the year holdings of securities 


guaranteed by the United States Government de- 
clined from $42,000,000 to $36,000,000. Holdings 
of all other bonds and stocks, however, rose from 
$51,000,000 on December 31, 1941, to almost 
$68,000,000 on February 18, 1942, — an expansion 
which brought the volume held to within $4,000,000 
of the March 19 peak almost a year ago. 

Total deposits (excluding items in process of col- 
lection) in the weekly reporting Boston member 
banks, following the $125,000,000 decline which had 
been in progress between the middle of October and 
the end of December, had recovered over $82,000,000 
of this drop by February 18. The expansion this year 
was more than double that which took place during 
the corresponding weeks of last year. Most of the 
growth this year occurred in demand deposits of 
individuals, corporations and partnerships; deposits 
of states and municipalities rose some $8,000,000 
during this same period. 

Commercial, industrial, and agricultural loans in 
the weekly reporting New England member banks 
outside of Boston remained substantially unchanged 
during the past four weeks, in contrast to the rise 
which occurred in the Boston member banks during 
recent weeks. Holdings of open market paper and 
acceptances continued to expand, — the rise between 
January 8, 1941, and February 18, 1942, — slightly 
over the period of one year, — amounted to $21,000,- 
000, an increase of almost 90 per cent. Holdings of 
United States direct obligations during recent weeks 
in these outside weekly reporting banks continued 
to expand, rising $7,000,000 between January 7 and 
February 18. This was at a considerably slower rate 
than that which prevailed during December of last 
year, when holdings rose almost $20,000,000 during 
that month alone. Holdings of securities guaranteed 
by the United States Government remained substan- 
tially unchanged during recent weeks, while holdings 
of all other bonds and stocks have expanded. 

Total deposits (excluding collection items) in the 
weekly reporting New England member banks out- 
side of Boston since the opening of the new year 
showed only minor fluctuations. 

In the Federal Reserve Bank of Boston total cash 
reserves on February 18 were $55,000,000 higher 
than on December 31 and $22,000,000 higher than 
on the corresponding date a year ago. Member bank 
reserve deposits carried by all member banks in the 
First Federal Reserve District at the Federal Reserve 
Bank of Boston rose sharply during the first half of 
January, but during the week of January 28 a decline 
occurred which wiped out practically all of the pre- 
vious expansion; since the latter date the volume has 
fluctuated within narrow limits, with the tendency 
upwards, Since the middle of January the volume of 
Federal Reserve notes in actual circulation has risen 
some $31,000,000 to the highest point ever recorded. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 



















































































BOSTON 1942 One Year's CI 
Deposits: Feb. 18 Month Ago Gain (+) 
TE TORRE TANNIN, 56.3 Siero 4s dae eo ieee Oe ben cast awe tee ees $1,037 $1,025 $+ 68 
Balances: He tO PORCEUIG MAMA. - 566 icicts view wie ce cle nates eiereree Seen eon 321 322 2 -— $i 
Snare © ee Ok PP CIEE «5 5.6. vo 0 id ns. Seno Wenn ens bn oWasicaie eee 20 23 20) ae. 
United States Deposits....... . Ep RRC y ee ee heates 9 9 6 + 3 
Ti RNIN 6564355464540 se eens’ Ee ee Free Oy ee eer . 78 79 82 -— 4 i 
TOTAL: De re VI o's ids bc hess din Swhtn we wdiccvede $1,465 $1,458 $1,429 $+ 36 + 2.5% 
Reserves: ae 
Reserve with Federal Reserve Bank id's wlacalee Were pera me part ei wi eas 391 408 546 —155 — 28.4 
RENE GO OMNENE oro cic ator avade fasare ardua ceaole be: Satevs ow ein) BEER ORs ere 114 119 129 — 15 - 11.6 
Balances with other Domestic Banks....................-. Mailer es 85 80 82 + 3 + 3.7 
POG Pils TOO eas. bow se nadeRe HOSS CEEMES CUES $ 590 $ 607 $ 753 $—167 — 22.1% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans...*.............. 359 356 268 + 91 + 34.0 
DOR TRADE CE A DOE 06 5:6c5 05:01 0isc0/e/sie o:ecbce ein’ cce 4 pb! 70 47 + 28 + 59.6 
Loans to brokers and dealers in securities...... 12 12 12 0 0 
Other loans for purchasing or carrying securities............. 7 7 8 - | — 12.5 
ER Ore PUREED DMI StS, a: 5-27 poo Cao wal Oy eros Wier aloaSpla Riek WERare Mele FORT a Coen 35 35 37 - 2 — 5.4 
WAGES HOP SONNE S cc :e era aches oe whe ko aI Biw 314 OR OOS Eb ERE RD Os ne ees : 7 4 - 4 — 100.0 
NE MRIS ar cctrarcs ta sisha nen e ea one wei eo iria ces se SER eRe ce ee 107 106 100 + 7 + 7.0 
TOTAL LOANS AND DISCOUNTS: <. ccc ccc kceeiwees Sew ceaew ens , $ 595 $ 586 $ 476 $+119 + 25.0% 
United States obligations owned... ...........ccceceeees $ 326 $ 318 $ 245 $+ 81 + 33.1% 
Securities guaranteed by U.S.............cccccccsesess ; : aa 36 37 34 + 2 + 59 
OURGE HONS Gh BLOCH OW TINE 166 5h 60d eee cha vce es cie edie ee pene a cae ; , 68 59 66 + 2 + 3.0 
TOTAL: BONDS AND STOCKS QWNED sc ocssscdcersencessceetees $ 430 $ 414 $ 345 $+ 85 + 24.6% 
TOTAL LOANS AND TUVES PION Di. oivcsic e's Sosacdawwiscevieveneeteae $1,025 $1,000 $ 821 $ +204 + 24.8% 
innit FIVE CITIES OUTSIDE OF BOSTON 
Sen 2 I SIN ng co ca nn kaso aed aweseeseeeaaeanbedeseaaees $ 534 $ 539 $ 458 $+ 76 + 16.6% 
IAIAHOGH EUG Ti OUR EMO oo ace: 6.5. 6:6: 6.0 0 & Hie. ob 0:0 wo: we Oalore) acai bi lave.brs-0'e ble 43 4 46 - 3 -— 65 
Dalaticee: Cite tor Oneal EGON e555 ces och ac6:¥ bare Veipelele wb owen awe eeaeee * * mm” | aoe wets 
NEGO eC LOM RR CEMMMLEN 5 00% fe) aver oc. ani ce gig Wea Gs tale '@ Saale Oe aia EE oem ule Bren erera 7 8 4 + 3 + 75.0 
Nee K ice Cah es kbs ema C4 eee Os seR eda kh bhesen wees 145 147 156 - 1 — 7.1 
FORA DEO ber (MUTUNEO) oo osiles e Kaas d cows cus ois Cb meltenneeweanen es $ 729 $ 738 $ 664 $+ 65 + 98% 
Reserves: : 
Reserve with Federal Reserve Bank. ..... 3. is 6ccckcc eects casnccetccesecnces 120 130 123 - 3 — 24 
WOM IGNOMR sp Seas cela sh lea svi alracyie wads ne Roo ER RSS SS meer ea Ue wbameos 22 22 17 + 5 + 29.4 
alances with other Donrestic: Banks... 6.6 cccccccecccntcvcevecsecesbandc 98 106 119 — 21 — 17.6 
Od os a lS) Od cS Sa a eae ee ee $ 240 $ 258 $ 259 $— 19 — 7.3% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans.............cccccccccecccecs 82 69 + 13 + 18.8 
SO I NE 5 a orcs eR AWK eEMER ESOL Ae ORAS OO EdD OR EEN Oe Ee eh eeOeO KS 44 26 + 19 + 73.1 
Loans to brokers and dealers in securities..................+- 1 i 0 0 
Other loans for purchasing or carrying securities............... 8 9 - | — 11.1 
NGG eMU ed Oh UEC BACMEN IR 5 95 So0/ gio: Saves oe Cc to ONE oS ETE ealcLS. alg hes ew ae SRE he ON 47 - 2 —- 43 
MACVEREIMUChs PRNENM oo on 5s agai Siar eh eae. WR esp ee Sse We Sie al isl awa e -  eeeik Ae lage 
MOAI Scie oe sv sive walNOT eH Sa AN AES Fe ET aaa as ww eee eee Raeals 49 — 2 — 4.1 
TORRE: LAVAS FELWe? ENISCOUIN Bits oc. oe icp ewstimi ne edeeeuceesceewers $ 228 $ 201 $+ 27 + 13.4% 
WRG Statem Oita tiONs OW IO yoo orice 5.6 oi 6 cr ocdcree wwiodcgely beTnn es tlave ere’oevee $ 236 $ 235 $ 171 $+ 68 + 39.8% 
Suet I NE Ot Oooo 2s as u's bs ce eee awe oe kaaas Sead eee Seas ¢ 19 23 - 4 — 174 
Other DONS ane BUOCND OWNIOE cl iinncct ccd evs cnunt act becs ces nanneee ees 33 61 66 - 3 — 4.5 
TOTAL. BONDS AND STOCKS OWNED. .< ciciccccccdedcs ovciasleecoe.s $ 321 $ 315 $ 260 $+ 61 + 23.5% 
TOTAL, LOANS AND: TIN VES bMUIGIN Bee ec 6: o15:5re- 0-0. ccsidin.e.omswepeseacelbicreels $ 549 $ 541 $ 461 $+ 88 + 19.1% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve eiotenien EC Eee EEE EEE COL fr Teer $ 643 $ 676 $ 799 $—156 — 19.5% 
Re i ea Fe Pe eON I Ne hr POR PP tr PP Tere 21 17 28 —- 7 25.0 
All Other Deposits. TE Oe ee ere ee 46 48 62 — 16 — 25.8 
ROCHE CRORE, fw co cso cet cgoms dsiniic’ pe eae Reese ns Case eas no eames ee $ 710 $ 741 $ 889 $—179 — 20.1% 
Federal Reserve Notes in actual circulation................cccccececscccccces 693 667 478 +215 + 45.0 
TOUR C Gai OOMPNCOR ie. eters clara ok 0.63 5 eLCE ee S ene betes 1,247 1,246 1,225 + 22 + 18 
Loans to Member Banks Secured by U.S. obligations...................000e0- * * w = eeeeee — . Sawa 
All Other Bodnate Member Hanke... cso ccc csocccvsances cones cnwns mee wusans 0 0 0 0 0 
PROUHANE CMG 0S) NEORIIOE ceo EEG os 1 5s. «ss pig sardonic Aeitlorne a Melee ve nea aa nea $ sy $ be $ = QGeice’. “ Gaon % 
Acceptances Bought in Open [ci CMR eee rem Miaie aR E Ee ARS 0 0 0 0 0 
I RsORUNSTE MUIR RCA SR gn Sed oh aah a aves ote ons hw Kis rdap Bole oo ccasw aie Reel eee RE ea 1 2 l 0 0 
Wiiibeee rt cemy CHIRON es coi chins x Sine wine car Selo G Mitre ie wen oa on Reel Rall ene ne 166 166 159 + 7 + 44 
POLE ENO SOCULUONS e256 oe BO h nbs dias selene oo eoteioenRetimae $ 167 $ 168 $ 160 $+ 7 + 44% 
Commitments to make Industrial Advances... .........cccccccccccscccucccess * * * 


*Indicates less than $500,000. 


CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 








1942 One Year’s Change 1942 One Year's Change 

Feb. 18 Month Ago Year Ago Gain (+) or Loss (—) Feb. 18 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor .$ 4.4 $ 4.4 $ 3.6 $+ 8 + 22.2% Portland. .-$ 16.6 $ 17.0 $ 8.6 $+ 8.0 + 93.0% 
Brockton. 4 59 y ee | 5.0 + 9 + 18.0 Providence.. 45.6 54.4 36.8 + 88 + 23.9 
Burlington... . 3.7 3.2 - 2 —- 63 Springfield. . 21.6 21.8 17.3 + 4.3 + 24.9 
Fall River 6. 6.9 5.3 + 1.4 + 26.4 Waterbury. 9.7 10.3 9.3 + <4 + 43 
Hartford 76.5 82.3 68.2 + 83 + 12.2 Worcester.... 20.2 19.7 15.0 + 5.2 + 34.7 
Holyoke 4.2 4.2 3.2 + 1.0 + 31.3 
Lowell . : 4.7 4.4 3.6 + 1.1 + 30.6 Total 16 Cities $261.9 $284.7 $216.9 $+ 45.0 + 20.7% 
Lynn.. 5.9 6.0 5.0 oe 9 + 18.0 Bostot....... 381.5 395.3 321.8 + 59.7 + 18.6 
Manchester. . . 4.6 5.5 4.2 + 4 + 9.5 
New Bedford.. 6.7 6.5 6.1 + 6 + 9.8 GRAND TOTAL 
New Haven... 25, 6 30.5 22.5 + 3.1 + 13.8 17 Cities. . .$643.4 $680.0 $538.7 $ +104.7 + 19.4% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 142,225 
during the five-week period ending February 14, 
1942, exceeding the total of 127,450 for the corre- 
sponding five-week period in 1941 by 11.6 per cent. 
During the weeks ending January 31, February 7 and 
February 14, however, the gains were 9.8 per cent, 
7.5 per cent and 8.2 per cent, respectively, all less 
than the increase for the aggregate five-week period. 

In this district during the seven-week period end- 
ing February 14 carloadings were 194,476, as com- 
pared with a total of 173,897 during the correspond- 
ing period a year ago: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
January 17.... 28,940 24,451 +18.4% 
January 24... 28,571 24,929 +14.6 

January 31.. 28,764 26,197 + 9.8 
February 7....... 27,841 25,895 + 7.5 

February 14....... 28,109 25,978 + 8.2 


MERCHANDISE, L.C.L. 


FREIGHT LOADED 
SIX NEW 


ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
January 17.... 12,124 10,645 +13.9% 
January 24..... . 12,501 11,007 +13.6 

January 31. 12,677 11,126 +13.9 
February ee 12,563 11,344 +10.7 

February 14....... 12,720 11,344 +12.1 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared = 1941 
January 17........ 123,570 9,847 +27.7% 
January 24........ 12,017 10,122 +18.7 
January 31........ 12,038 10,668 +12.8 
February 7....... 11,274 10,461 + 7.8 
February 14....... 11,396 10,622 + 7.3 

ALL OTHER CLASSES OF FREIGHT LOADED 


SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
January 17. 4,246 3,959 + 7.2% 
January 24. 4,053 3,800 + 6.7 

January 31. 4,049 4,403 — 8.0 
February “fa 4,004 4,090 — 2.1 

February 14 3,993 4,012 — 0.5 


REVENUE FREIGHT LOADED 
NEW ENGLAND RAILROADS, EXCLUSIVE OF 8.&A 
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SOURCE ASSOCIATION OF AMERICAN RAILROADS 








Textiles:—In New England during January the 
amount of raw cotton consumed was 114,727 bales, 
an increase of 5.8 per cent over the December, 1941, 
total of 108,423 bales and 11.9 per cent larger than 
the total of 102,544 bales reported consumed in 
January a year ago. 

Cotton consumption in this district during January 
averaged 84,359 bales for the 10-year period 1933- 
1942, inclusive. In two of these years the amount 
exceeded 100,000 bales, with the January, 1942, total 
higher than any other January during the 10-year 
period: 


COTTON CONSUMPTION — NEW ENGLAND 
(Number of Bales) 








Per _— 

Year Year Astin’ T “ 

1941 1940 1941 940 
LS ee ee 102,544 91,985 8.1% pol 
POOSUSTY...6...24.5+ 94.227 7.5 8.4 
Maren 5.56 00003 102,193 8.1 7.4 
OND 56. a ccicce es 6 115,985 9.2 7.8 
LU pais. n.d sian cask'at 0's 104,170 8.3 rg 
MON So iiss Sak a sale 102,727 8.1 6.5 
LS A een 110,080 8.7 7.6 
De 100,441 8.0 7.9 
September......... 101,194 8.0 7.8 
80 ee Re 119,319 Ye 9.5 10.5 
November......... 99,122 83'005 7.9 8.9 
December. ..........+ 108,423 89,126 8.6 9.6 
Per eT ey 1,260,353* 929,429 100.0% 100.0% 


*Subject to revision. 





Boots and Shoes:—Production of boots and 
shoes in New England during January is estimated 
to have been 14,033,000 pairs, exceeding the Decem- 
ber, 1941, total of 11,852,000 pairs by 18.4 per cent 
and the January, 1941, total by 8.5 per cent. 

In the following table are shown the percentage 
during each month to the New England total for the 
year and the proportion of New England production 
to that of the entire country. The four largest shoe 
producing months of 1941 in New England were 
March, April, July and August. The New England 
proportion to the total for the country was higher 
during the first six months of the year than during 
the last six months, with the highest proportions in 
March and April: 





COMPARISON OF CHECK PAYMENTS 


JANUARY 1942 COMPARED WITH JANUARY 1941 


BOSTON 
BANGOR 
BROCKTON 
BURLINGTON 
FALL RIVER 
HARTFORD 

| HOLYOKE 
| LOWELL 
| LYNN 


| 
j 


Bina Mer aaa, | 

| | 
' ! 
a | 
| ' 


MANCHESTER 
NEW BEDFORD 
| NEW HAVEN 
| PORTLAND 
| PROVIDENCE 
| SPRINGFIELD 
| WATERBURY 
| WORCESTER 
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PER CENT CHANGE 
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SHOE PRODUCTION — NEW ENGLAND 
Per Cent of Each Month Proportion of New England 








1941 to Annual Total to United States 
JANUALY. 2. 0 aic< se 7.7% 35.1% 
February........ 8.3 36.8 
March. <.3.5 csc 9.5 37.6 
[Se ae ee 9.4 37. 

DRY sce eta scese's 8.8 36.2 
Ar ae ae 7.8 33.3 
1 ee 9.2 34.8 
ee 9.3 34.9 
September...... 8.7 33.6 
Octeber.. occ ccs 8.4 Shel 
November....... 5.9 28.8 
December....... 7.0* 31.1* 
WERE oe 50-0 staat 100.0% 34.3%* 
*Subject to revision. 

Building: england the value of total 


construction contracts awarded during January was 
$20,668,000, an amount 55.5 per cent below the 
December, 1941, total of $46,409,000, with large 
declines in each of the four major classifications. 
These decreases were public works contracts 79.5 
per cent, non-residential contracts 53.2 per cent, 
utilities contracts 42.4 per cent and residential 
contracts 32.5 per cent. 

In this district during January, as compared with 
January, 1941, total construction contracts declined 
30.7 per cent and, although utilities contracts in- 
creased 263.7 per cent, the three other major groups 
declined; public works by 59.0 per cent, non-resi- 
dential by 54.5 per cent and residential contracts 
by 7.5 per cent. 

T he valuation and changes between January this 
year and last year in the New England territory, as 
reported by the F. W. Dodge Corporation, were: 
CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 























January January 
CLASSIFICATIONS 1942 1941 Per Cent 
Valuation Valuation Change 
Commercial Buildings......... $ 1,695,000 $ 1,772,000 — 3% 
Manufacturing Buildings...... 1,173,000 9,071,000 — 87.1 
Educational and Science....... 922,000 708,000 + 30.2 
Hospitals and Institutional. 623,000 104,000 +499.0 
Public Buildi 3 Seetonca saat aabarer ice 26,000 678,000 — 96.2 
Religious Build AGG Cis dveietsiomie 40,000 183,000 — 78.1 
Social and Recreational. ...... 173,000 223,000 — 22.4 
Miscellaneous Non-Residential . 1,295,000 331,000 +291.2 
Total Non-Residential...... $ 5,947,000 $13,070,000 — 54.5% 
Residential Buildings. ........ $ 7,253,000 $ 7,839,000 — 7.5% 
Grand Total Building....... $13,200,000 $20,909,000 — 36.9% 
Public Works (Public & Priv: ne $ 3,173,000 $ 7,744,000 — 59.0% 
Utilities (Public & Private) . 4,295,000 1,181,000 +263.7 
Grand Total Connato. .. $20,668,000 $29,834,000 — 30.7% 


During the years 1934-1942, inclusive, residential 
building contracts in New England averaged $4,102,- 
000 for January and total construction contracts 
averaged $14,291,000. In January, 1942, although 
smaller than in the previous year, both residential 
and total amounts were considerably higher than 
the averages: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 





Residential Total — 
Contracts Construction 
January, 1934..... ...+.+ $1,754,000 $13,030,000 
January, 1 Diag 1h e aaah Ranta ae 1,247,000 6,619,000 
January, 1 ers ' aie elas 2,240,000 13,584,000 
January, 1937.. Ss ateteatacatals P 5,280,000 13,211,000 
January, 1938..... aaivlh eee 2,949,000 9,939,000 
POE TEs 6 ode 06s hha Sve ec ces 4,713,000 11,620,000 
PERI RENN oss caine o's ala ticle odrace 3,641,000 10,117,000 
to | ee ree 7,839,000 29,834,000 
JaRGREYy TORR So sicoveccsas uke ice 7,253,000 20,668,000 
BI isk eck cwewntanes me $4,102,000 $14,291,000 
of wage- 





earners employed in 2,042 representative manufac- 
turing establishments in Massachusetts was 458,130 
for the week including or ending nearest January 15, 
a decrease of 5,751 employees, or 1.2 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
December. The amount of the weekly payrolls for 
all manufacturing establishments reporting was 
$14,897,315 for the same week in January, an in- 
crease of $409,593, or 2.8 per cent, according to the 
Massachusetts Department of Labor and Industries. 

Of the 458,130 wage-earners employed in the 2,042 
manufacturing establishments covered by the survey, 
122,110, or 26.7 per cent, were reported as being 
employed wholly on defense production, and of the 
2,042 establishments covered, 423, or 20.7 per cent, 
had defense contracts. The principal manufacturing 
industries in which wage-earners were employed on 
defense contracts were: woolen and worsted goods; 
electrical machinery, apparatus and supplies; ma- 
chine and small working tools; foundry and machine- 
shop products, and cotton goods. 

The records for the 16-year period 1926-1941, in- 
clusive, show principally decreases in January, as 
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compared with the preceding December. Employ- 
ment during this period showed an average decrease 
of 2.2 per cent and the amount paid in wages an 
average decrease of 3.3 per cent. The current in- 
crease in total payrolls was thus contrary to the 
normal seasonal losses, due principally to defense 
work, 

The percentage changes in the number of wage- 
earners and the amount paid in wages between 
December, 1941, and January, 1942, in many of the 
principal industries of Massachusetts were: 


Number of Amount 
MAJOR INDUSTRIES Jage- of 

Earners Payrolls 

Bakery products Se Sihos hase - 7 1% + 1.9% 
Boots and shoes — 14 + 2.5 
Clothing, men’s. = 33 + 4.3 
Clothing, women’s =— 2.5 + 1.0 
Confectionery -—15.1 — 16.3 
Cotton goods. — 0.2 + 3.9 
Dyeing-finishing . — 6.1 — 2.6 


Electrical machinery: 
Excluding radio oe * * 
Radio apparatus, ...........60000. * 
Foundry and machine- -shop products: 


- 
x 


Foundry products + 0.9 + 6.4 

Machine shops + 1.9 + 7.1 
Furniture — 5.7 —11.1 
Hosiery-knit goods 

Hosiery . — 7.8 — 10.2 

Knit goods — 5.5 - 13 
Jewelry — 6.3 —14.5 
eather tanning — 3.7 — 3.7 
Machine and small workin ig tools. * * 
Paper and wood pulp — 04 — 0.8 
Printing-publishing: 

Book and job — 2.9 - 5.3 

Newspaper. —11.1 — 14.0 
Silk-rayon goods. . — 17 + 3.5 
Textile machinery and p: arts — 0.2 ** 
Woolen and worsted goods — 1.5 — 0.2 
*In accordance with the request of the Federal Government, no 


information is given for this industry. 
**Less than 1/10 of one per cent. 


The number of wage-earners employed in manu- 
facturing establishments during January, 1942, was 
14.0 per cent greater than the number employed in 
January, 1941, and the amount paid in wages was 
larger by 44.3 per cent. The average weekly earnings 
of wage-earners employed in manufacturing during 
January, 1942, were greater than at any time since 
the surveys were undertaken in September, 1922, and 
exceeded January, 1941, by $7.45 per week. 

During sated the percentage changes from the 
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previous month in employment and payrolls in many 
of the leading industrial cities of Massachusetts are 
shown in the following table: 








LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

Masten. 662... eerartnite 376 — 3.3% mz 4.0% 
Brockton... .. ‘ 55 + 1.7 + 7.9 
Cambridge. . 86 — 3.5 - 1.7 
Fall River . 52 — 4.0 + 1.4 
Fitchburg 46 + 1.2 — 0.7 
Haverhill 49 + 1.0 + 4.5 
Holyoke 42 — 2.0 + 4.8 
Lawrence : 48 — 2.9 — 2.6 
Lowell..... : 65 -— 13 + 0.2 
Lynn... ; 67 + 2.1 + 9.4 
New Bedford : 53 + 2.2 +10.1 
Peabody... 20 — 9.6 — 8.0 
Springfield 72 + 0.8 + 9.6 
eee rere 127 — 0.2 + 5.5 


In Rhode Island the number of wage-earners em- 
ployed in representative manufacturing establish- 
ments during January was 97,441, a decrease of 
slightly less than one per cent from the December 
total of 98,343, but about 16 per cent above January 
a year ago, according to William L. Connolly, 
Director, State Department of Labor. 

Aggregate payrolls for the middle week in January 
amounted to $3,040,100, about the same total as in 
December but 47.7 per cent more than in the similar 
period a year ago. 

Average weekly earnings in manufacturing indus- 
tries in January totaled $31.20, the highest on record. 
The monthly increase was less than one per cent, 
but the annual gain averaged $6.74 to each wage- 
earner, or 27.6 per cent: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 











Per Cent 

Change 
Number Employed from 

INDUSTRY January January January 
1942 1941 1941 

Jewelry.. 6,113 5,397 +13.3% 
Metal Tr: ides 22,201 16,575 +33.9 
All Textiles 53,304 47 ,492 +12.2 
Cottons 22,191 +10.1 
Silks 2,153 — 3.3 
Woolens 3,706 + 6.8 
Worsteds 17,140 +19.4 
Finishings. 8,114 +11.5 
Rubber Goods 4,569 45 + 2.7 
Miscellaneous 11,254 10,237 + 9.9 

Total Manufactures..... 97,441 84,152 +15.8% 


*Based on figures for the week ending January 17, 1942. 
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SALES CONDITIONS 
1941 = 100 


Month of January 
1939 1940 1941 1942 
Connecticut Department Stores........ Sloe bathe seatiaee wies aae 82 93 100 143 
Maine Department Stores..... Ss P ree ee rey 92 101 100 151 
Massachusetts Department Stores. . . . es Soreute:. 92 


PR ete ee nae 99 100 141 
New Hampshire Department Stores... o.... 06sec cv eccueceatdiovuceccects 85 96 100 149 
Rhode Island Department Stores. .. ite noe 8 89 96 100 143 
Vermont Department Stores... ; ; ; rar 95 97 100 35 
Boston Department Stores. .... ; ; Be ucts a 93 100 100 139 
Springfield Department Stores...... re wor BP Ee Pane * 95 100 149 
New Haven Department Stores. . P Seat ceaN eriathota maces 85 93 100 134 
Portland Department Stores. . . ape Aalto aratacai casas * 99 100 156 
Providence Department Stores....... ; CR rer ee Re 89 96 100 143 
New England Department Stores....... : CSN Eee Raye RR tees ae 92 99 100 142 


CREDIT CONDITIONS 
Percentage of Regular Ch: ~— Accounts Outstanding at the First of January 
Collected during January 


1939 1940 1941 1942 
Boston Department: Stages oc. csere 0.8 sewniee asec m wsdl ale acs ged araiwiaaaveeeisle Uae at 50.0 52.1% 47.8% 52.09 
DE DEG TEIN SII oo 5a. bas 65a eo ROR kc bow SaS eo eRe CSR E LOO, rae te 49.4 ae 48.4 50.8 * 
PLOVICUTICS -PIODATCMIOIIE SUNOS 5-5. 5 oi. 5.6)'0.0.5-00 6 ocd ro srsie xen wed bes do eoniteae 46.0 46.2 47.4 49.2 
New England Department Storeso.s oc.cckcieccc ccs noanesdenccacdeewaeds 49.0 50.8 47.6 51.3 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 





1941 = 100 
Month of January 

1939 1940 1941 1942 

Women’s, Misses’, and Juniors’ Ready-to-Wear:................000. Or 88 98 100 138 
Coats — Women’s and Misses’... aoe , 91 95 100 165 
Dresses — Women’s and Misses’........ eae : 112 110 100 127 
Juniors’ Wear....... pa he ea atari ; : * 104 100 160 
Furs, ex. Repairs and Store 1ge Raters prisoner : 72 80 100 123 
Aprons and House Dresses... . . ea eee Ne eearecans ror 93 110 100 122 
Waists and Blouses.......... wane cas ee ary 61 100 100 144 
Sweaters......... darters ee eer mee ee rere ve Winans 65 106 100 133 
NNN co olan lee <dcaidgs bm aa Ape ieban wae’ aeierarat ide he avai spokane oes 168 117 100 213 
Ready-to-Wear ‘not reported above.. nae en Papoose es 106 100 100 141 
Women’s, Misses’, and Juniors’ Accessories:............. 000 cc cee ceceeeues 92 99 100 145 
Millinery . 101 104 100 118 
Neckwear and V ilings. . : : 88 95 100 129 
Corsets and Brassieres. . ane ccae a aa 90 98 100 186 
Knit Underwear, incl. Glove Silk. ee Sane Renae were d eee ee 83 95 100 141 
Silk and Muslin Underwear...... ne eek va én eee 94 104 100 129 
WegligGes and DOUDTONER: 66.6 6.0 skeen ees cea veleus yer Rete eM area aes 96 101 100 120 
PR SOLO IOI foo. oso wis x nlc oe e.6 «s/s Le rine Areran ty Center ye ; 99 101 100 121 
Women’s and Children’s Gloves.............2..00005 ey eee te 94 99 100 127 
Women sand Children Prosieey 66 oie ace cca cbs wetinaueneractees 95 106 100 148 
Women’s and Children’s Shoes................ Re iy ee aor Cnr ae 92 98 100 153 
Jewelry.... oe Re wer eet eee Ree) aaa amen ee ee pte Saba 96 104 100 130 
Leather Goods. ; , pa ere ee Gea ene eae ee eo eer 101 106 100 132 
Toilet Articles and Drugs. . Se er or eee een Oey Tre Sei ious ines 83 92 100 153 
Umbrellas, Parasols, anesthe en tes ASEM ARE CREE a ee 127 78 100 155 
Men’s and Boys’ Clothing and Furnishings:. ............:ccccecceccesce 79 89 100 162 
reer WO ACINENG oe ec i eae vce yn Soka w So elnbaiee SO hle Wda da eaKtEN 79 91 100 198 
Men's Furnishings, incl. Hats and Caps........ cine at ica sateen tines 79 88 100 132 
Boys’ Wear..... Pe ira Ae Dota ocd Hib: ea RaW OLE Rann ace eee OA 78 90 100 163 
Men's and Boys’ Shoes. . en pte yee ee ache wan ue UR ued es 77 77 100 157 
Teitanite: Wat? ccs cacse dries estdce. a ANG H ROO ee A SHUR OA PON OTA OBIE Peet Se 89 100 100 144 
Infants’ Departmient..............+. RR ee eee AS ee 87 102 100 144 
Girls’ Ready-to-Wear. . hice td sneer Ppt LO way Pe are as 98 100 100 144 
Home Furnishings: Spread eaters eet wate: 85 92 100 137 
Furniture, Beds, “Mattresses, Springs. PPR GARR Saas A Rd CE 91 92 100 121 
House F urnishings. “ere Sane orate ; SE SRI CNT 80 90 100 135 
Electrical Appliances...... Lue Waba PiKe ee RR EMS Ce Rane Meee Eee 109 82 100 130 
Draperies...... Wee Pee re ede Pee Hees ee EPA SN ane ee oor 119 100 132 
Lampe and Shades... ........ce.00. aoe 6463 Seewon eeaees 4 * 100 133 
Floor Coverings. . . es Sea doh . aars ; AF ae 78 87 100 150 
China and Glassware. pie eee ae fae tide ae Ae eS aes ees 87 93 100 142 
COTM re coke hea irae rac rela ak ce er ee aferattier ya ah ers gach On ert hieg 67 94 100 135 
Seer rer rrr rere Jal Wate Nixie A Rearel-ar giteats aaa oh deere tare Ontiae ah 81 94 100 151 
Radios..... : RD ere alates Seemed 6 Oat Stag enable re rare tate ee ane 73 94 100 134 
Piece Goods:. Gg bligce oe sk Mtr or as Seu Ut el a Te Dey aaa iene AY pal eeaoneer ay wo te tea 103 104 100 140 
Sillea- aids VIVES ec coc. sieobacwn are ORR ee Cee he: Uris ec ea he re 128 132 100 114 
Woolen Dress Goods... Sa Moen uo ua oc bre miske aie ed Wore og CS ae eae 86 109 100 200 
Cotton Dress Goods:..0.. foccaccess REAP er Teer tt A Te eae 134 126 100 153 
Greiliwa tes sex con fcc renee kee Le ed Cee ran R ATT rd ctf 94 102 100 169 
Laces, Trimmings, Embroideries......... Nicaea a ae iba evaatees 106 95 100 138 
Ribbons... ae eRA pees Se Shr teat a ak Rei On Cee 77 104 100 108 
Notions. oe Se rere Ce NT ER Cer ts haa ech reales 96 105 100 182 
TOYS ate SoCreie GOOG. o.g.doe io seen hs sires oueees We ee ne tiewnscenes 63 86 100 142 
WEIRCCNMMGOUS ST: Cs cack Koro orc Peet RE ROEE ERED eb res © ae cael aeons 99 101 100 117 
Silverware... Perea ee te Pe ae ee Lo otacp tC ORME Res 139 98 100 126 
Luggage. ; CA eee ree ore ere ee ain aia Sern 83 84 100 117 
Books and St: ationery . EER Lee PN Lr RSE ER Fe eee 90 100 100 115 
Art Goods, incl. Needlework... .........cccceceeeeeeeeee BS SAPO tor 91 88 100 119 
All Others........ hae gr hi en age ang CN ei 100 104 100 116 
Basement....... alg ues kook ACER GLa Ree es 92 101 100 139 
ROAD BOON Drees ood eon san Wc ae oe 89 97 100 140 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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include industrial and agricultural loans, repre- 
sent prior to May 19, 1937, so-called ‘‘Other 
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Industrial activity rose further in January and the first half of February, reflecting 
continued sharp advances in output of military products. Retail trade was un- 
usually active and prices, particularly of unregulated commodities, advanced. 


Production:—Volume of industrial production increased in January, although 
usually there is some decline at this season, and the Board’s adjusted index rose 
further to 170 per cent of the 1935-39 average. Continued rapid increases in activity 
were reported in the machinery and armament industries and production of chem- 
icals likewise rose sharply. Activity at cotton textile mills reached a new high level, 
following some decline in December. In the meatpacking industry, where activity 
had risen to record levels in December, there was a further advance in January and 
output of most other manufactured food products was maintained in large volume 
for this time of year. 

Production of steel and nonferrous metals continued near capacity in January 
and lumber production, which usually declines at this season, was sustained. In 
the automobile industry output of passenger cars and light trucks continued at 
about the December rate; in February, however, production of cars and trucks for 
civilian use was halted and the plants were shut down for conversion to armament 
production. Coal production increased in January, following a decline in December 
when demand was curtailed somewhat by unusually warm weather, and output of 
crude petroleum was maintained at record levels. 

Value of construction contracts awarded in January was some two-fifths below 
the level of the last quarter of 1941, according to figures of the F. W. Dodge Cor- 
poration. Declines were reported in all classes of construction; the decrease in 
residential building being usual at this season. 

Total awards in January were slightly larger than last year, but public projects 
accounted for a much larger proportion of the total than a year ago. 


Distribution:—-In January retail trade was stimulated considerably by widespread 
anticipatory buying of many products resulting from announcements that distribu- 
tion of new tires and tubes, new automobiles, and sugar would henceforth be 
rationed and that the amount of materials available for use in various other goods 
would be restricted. Sales at department stores, variety stores, and general mer- 
chandise stores declined much less than is usual after the Christmas season, while 
sales of tires and tubes were restricted to essential uses and sales of automobiles 
ceased pending the establishment of a rationing system. In the first half of February 
department store sales decreased somewhat from the high level reached in mid- 
January. 

Total carloadings of revenue freight, which usually decline in January, showed 
little change this year and the Board’s seasonally adjusted index advanced from 
137 to 140 per cent of the 1935-39 average. Loadings of grain and forest products 
rose to unusually high levels for this time of year and coal shipments also increased, 
following a decline in December. Shipments of miscellaneous freight, which include 
most manufactured products, declined less than seasonally. 


Commodity Prices:—Prices of commodities and services continued to advance 
sharply in January and the first half of February. The Emergency Price Control 
Act of 1942 became a law on January 30 and former Federal maximum price sched- 
ules — approximately 100 in number — remained in effect under its terms. About 
one-half of these schedules were issued following the United States’ entry into the war. 
In this period, price controls were extended to a number of finished consumers’ 
goods and covered mainly items for which output for civilian use had been sharply 
curtailed or prohibited by Federal order. Retail prices of foods and textile products, 
which are not subject to direct control, showed exceptionally large increases from 
December 15 to January 15 and, according to preliminary indications, have con- 
tinued to advance since that time. 


Bank Credit:—Since the beginning of the year loans and investments at banks in 
leading cities have increased, reflecting purchases of Government securities by city 
banks outside New York and increases in commercial loans by banks in New York. 
Demand deposits and currency in circulation have risen sharply. Member bank 
reserves have shown little change in recent weeks, and excess reserves have continued 
close to 314 billion dollars. 


United States Government Security Prices:—Prices of United States Government 
bonds declined somewhat in the first half of February, following little change during 
the previous month, while prices of short-term securities, which had risen in January, 
were steady. 





